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section B of this section, the basis for determining gain or loss upon
sale of such property would be its cost within the meaning of this
article.
(b) The period referred to in subparagraph (a) shall be the
period beginning with the date of the disposition of the converted
property, or the earliest date of the threat or imminence or requisition
or condemnation of the converted property, whichever is the earlier,
and ending two years after the close of the first taxable year in
which any part of the gain upon the conversion is realized, and
(c) If a taxpayer has made the election provided in subparagraph
(a) then-
1. the statutory period for the assessment of any deficiency, for
any taxable year in which any part of the gain on such conversion is
realized, attributable to such gain shall not expire prior to the ex-
piration of five years from the date the Tax Commission is notified
by the taxpayer of the replacement of the converted property or of an
intention not to replace, and
2. such deficiency may be assessed before the expiration of such
five year period notwithstanding the provisions of law which would
otherwise prevent such assessment.
(d) If the election provided in subparagraph (a) is made by the
taxpayer and such other property was purchased before the beginning
of the last taxable year in which any part of the gain upon such
conversion is realized, any deficiency, to the extent resulting from
such election, for any taxable year ending before such last taxable
year may be assessed (notwithstanding the provisions of law which
would otherwise prevent such assessment) at any time before the
expiration of the period within which a deficiency for such last taxable
year may be assessed.
B. If the property was acquired as a result of a compulsory or
involuntary conversion described in subsection A, the basis shall be
the same as in the case of the property so converted, decreased in
the amount of any money received by the taxpayer which was not
expended in accordance with the provisions of law (applicable to the
year in which such conversion was made) determining the taxable
status of the gain or loss upon such conversion, and increased in the
amount of gain or decreased in the amount of the loss to the tax-
payer recognized upon such conversion under the law applicable to
the year in which such conversion was made. In the case of property
acquired by the taxpayer in a transaction described in subsection


